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DEPARTMENT  OF  TRANSPORTATION 

Urban  Mass  Transportation 
Administration 

49  CFR  Part  641 
[Docket  No.  81-A] 

Technology  Introduction  Program 

agency:  Urban  Mass  Transportation 

Administration,  DOT. 

action:  Notice  of  proposed  rulemaking. 

summary:  The  Urban  Mass 
Transportation  Administration  (UMTA) 
is  proposing  regulations  governing  the 
applications  for  and  the  administration 
of  its  Technology  Introduction  Program. 
This  program  will  provide  grants  or 
loans  to  assist  States  and  local  public 
bodies  and  agencies  to  finance  the 
introduction  of  both  innovative  and 
improved  products  into  public 
transportation  service. 
date:  Comments  must  be  received  on  or 
before  March  20, 1981.  All  comments 
received  before  the  expiration  of  the 
comment  period  will  be  considered 
before  final  action  is  taken  on  this 
proposal.  Comments  received  after  the 
expiration  of  the  comment  period  will  be 
considered  to  the  extent  feasible. 
address:  Comments  must  be  submitted 
to  UMTA  Docket  No.  81-A,  400  7th 
Street,  SW.,  Washington,  D.C.  20590.  All 
comments  and  suggestions  received  will 
be  available  for  examination  in  room 
9320  at  the  above  address  between  8:30 
a.m.  and  5:00  p.m.,  Monday  through 
Friday.  Receipt  of  comments  will  be 
acknowledged  by  UMTA  if  a  self- 
addressed,  stamped  postcard  is  included 
with  each  comment. 

FOR  FURTHER  INFORMATION  CONTACT 
Robert  Haught,  Office  of  Safety  and 
Product  Qualification,  (202)  426-9545. 
SUPPLEMENTARY  INFORMATION:  UMTA 
has  determined  that  this  document  does 
not  contain  a  significant  proposal 
according  to  the  criteria  established  by 
the  Department  of  Transportation’s 
policies  and  procedures  issued  pursuant 
to  E.0. 12044.  The  anticipated  economic 
impact  is  so  minimal  as  not  to  require 
the  preparation  of  a  full  regulatory 
evaluation  at  this  time.  Based  on 
comments  received  in  response  to  this 
rulemaking,  UMTA  will  review  the  need 
for  a  regulatory  evaluation  in 
conjunction  with  the  preparation  of  a 
final  rule. 

UMTA  believes  that  this  document 
may  have  an  impact  on  small  private 
mass  transportation  companies  and 
other  small  businesses.  UMTA, 
therefore,  requests  comment  on  this 
issue. 

The  provisions  of  OMB  Circular  A-95 
apply  to  this  Notice  of  Proposed 


Rulemaking.  It  covers  the  following 
program  in  the  Catalog  of  Federal 
Domestic  Assistance  (CFDA),  20.500 — 
Urban  Mass  Transportation  Capital 
Grants. 

Background 

Section  3(a)(1)(C)  of  the  Urban  Mass 
Transportation  Act  of  1964,  as  amended, 
(49  U.S.C.  1602  (a)(1)(C)),  (UMT  Act) 
authorizes  the  Secretary  of  the 
Department  of  Transportation,  “to  make 
grants  or  loans  *  *  *  to  assist  States 
and  local  public  bodies  and  agencies 
thereof  in  financing  *  *  *  the 
introduction  into  public  transportation 
service  of  new  technology  in  the  form  of 
innovative  and  improved  products."  The 
purpose  of  the  proposed  regulations  is  to 
prescribe  the  policies  and  procedures  for 
administering  this  grant  program. 

UMTA’s  specific  objective  in 
financing  new  technology  is  to 
encourage  transit  suppliers  to  produce 
and  transit  operators  to  adopt 
innovations  and  improved  products  that 
will: 

(a)  Provide  societal  benefits  such  as 
energy  conservation,  environmental 
protection,  or  central  city  revitalization: 

(b)  Provide  consumer  benefits  that 
make  urban  transit  more  attractive  to 
potential  transit  users  and  to  transit 
users,  including  the  elderly  and  the 
handicapped: 

(c)  Reduce  transportation  life  cycle 
costs:  and/or 

(d)  Improve  the  competitive  position 
of  the  domestic  transit  suppliers’ 
industry. 

To  meet  this  objective,  UMTA  will 
provide  financial  assistance  to  grantees 
to  purchase  limited  production 
quantities  of  new  products.  UMTA  has 
determined  that  there  is  often  a  gap 
between  the  end  of  the  research  and 
development  process  of  a  product, 
which  merely  proves  technical  and 
engineering  feasibility,  and  transit 
industry  acceptance  of  that  product. 
UMTA  hopes  to  bridge  this  gap  by 
providing  financial  assistance  to 
purchase  products.  The  successful 
performance  in  revenue  service  of  new 
products  should  enhance  the  grantees' 
confidence  in  the  new  products  and 
provide  a  sound  and  valid  empirical 
basis  for  cost  effectiveness  tradeoffs  in 
transit  equipment  selection  decisions. 
Extraordinary  project  costs,  which  are 
not  eligible  for  reimbursement  under 
UMTA  capital  grant  funds,  may  be 
funded  using  Section  6  funds. 

UMTA  encourages  potential  grantees 
to  seek  financial  assistance  under  the 
Technology  Introduction  Program  for 
improved  facilities,  equipment, 
techniques,  and  methods  in  the 
provision  of  mass  transportation 


service.  UMTA  will  consider 
applications  for  funding  under  this 
program  for  any  promising  innovations 
or  product  improvement.  The  following 
innovations  and  improved  products 
have  been  developed  in  the  past  or  are 
being  developed  with  UMTA  funds  and 
would  be  considered  to  qualify  for 
funding  under  the  Technology 
Introduction  Program.  Position  within 
the  list  does  not  indicate  priority. 

Product  Improvements 

1.  Noise  Kit  for  Buses. 

2.  Para  transit  Vehicles. 

3.  Escalator  Modification  Kits. 

4.  Ring-Damped  Wheels. 

5.  New  Engines  for  Buses. 

6.  New  Brakes  for  Buses. 

7.  Multiplexing. 

8.  Modular  Air  Conditioning. 

9.  Improved  Doors. 

10.  Off-Vehicle  Fare  Collection. 

11.  Wheelchair  Lifts. 

12.  Snow  Removal  Equipment. 

13.  Track  Geometry  Measurement  System. 

14.  Automated  Transit  Information  System 
(for  telephone  inquires). 

15.  Screw-Type  Elevators/other 
unconventional  Elevators. 

16.  Gap-Fillers  between  Rail  Vehicle  and 
Loading  Platform. 

Major  Innovations. 

1.  Tunnel  Construction  Machines. 

2.  Energy  Storage  Flywheels. 

3.  Steerable  Trucks. 

4.  AC  Propulsion. 

5.  Static  Inverter. 

Project  Schedule 

The  project  selection  and  approval 
process  for  the  Technology  Introduction 
Program  shall  consist  of  eight  phases: 
Proposal  solicitation;  proposal 
submission:  proposal  evaluation  and 
ranking:  grant  budget  planning: 
notification  to  potential  grantees;  grant 
application;  grant  approval;  and  grant 
management. 

The  schedule  which  UMTA  proposes 
to  follow  in  administering  the 
Technology  Introduction  Program  is: 

ru,aM  Month/Calendar 

phase  Year 


Proposal  Solicitation .  October/X. 

Proposal  Submission .  December/X 

Proposal  Evaluation .  February/X+1. 

Grant  Budget  Planning  (for  two  years  March/X+1. 

_  beyond  year  X). 

Notification  to  Potential  Grantees .  October/X+1. 

Grant  Application .  During  X+1. 

Grant  Approval .  X+1. 


Until  the  proposed  procedures  and 
schedule  become  final,  however,  UMTA 
will  consider  grants  for  new  technology 
deployment  on  a  case-by-case  basis 
using  the  intent  of  the  proposed 
regulation  as  guidance.  Potential 
grantees  for  Fiscal  Year  1981  funds  are 
requested  to  submit  their  proposals,  as 
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soon  as  possible,  in  accordance  with  the 
procedures  described  in  §  641.503.  The 
December  1  deadline  in  §  641.503  for 
proposal  submission  will  not  be 
applicable  until  the  rule  becomes  final. 

In  consideration  of  the  foregoing  it  is 
proposed  that  a  new  Part  641  be  added 
to  Title  49  of  the  Code  of  Federal 
Regulations  to  read: 

PART  641— TECHNOLOGY 
INTRODUCTION  PROGRAM 

Subpart  A— Purpose  and  Definitions 

Sec. 

641.101  Purpose. 

641.103  Definitions. 

Subpart  B— General  Requirements 

641.301  Eligible  project  expenditures. 

641.303  Test  and  acceptance. 

641.305  Recoupment  of  extraordinary  costs. 
641.307  Recoupment  provisions. 

641.309  Patents,  inventions  and  rights  in 
data. 

641.311  Special  contract  clauses. 

641.313  Civil  rights  act  title  VI 
responsibilities. 

641.315  Equal  employment  opportunity. 
641.317  Minority  business  enterprise 
obligation. 

641.319  Compliance  with  regulations 
concerning  handicapped  individuals. 
641.321  Environmental  requirements. 

641.323  Labor  protection  requirements. 
641.325  Local  share. 

641.327  Public  hearing. 

641.329  Charter  bus/school  bus. 

641.331  Planning. 

641.333  Capability. 

Subpart  C— Project  Selection,  Approval  and 
Management 

641.501  Proposal  solicitation. 

641.503  Proposal  submission.. 

641.505  Private  mass  transportation 
companies. 

641.507  Proposal  evaluation  and  ranking. 
641.509  Criteria  to  be  used  for  proposal 
evaluation. 

641.511  Notification  to  potential  grantees. 
641.513  Grant  application  and  approval. 
641.515  Grant  management. 

641.517  Project  evaluation  and  information 
dissemination. 

Authority':  Sec.  3(a)(1)(C)  of  the  Urban 
Mass  Transportation  Act  of  1964,  as 
amended,  49  U.S.C.  1602(a)(1)(C);  and  49  CFR 
1.51(a). 

Subpart  A— Purpose  and  Definitions 

§  641.101  Purpose. 

This  part  prescribes  the  Urban  Mass 
Transportation  Administration’s  policies 
and  procedures  for  administering  the 
Technology  Introduction  Program,  which 
provides  grants  for  projects  using 
innovative  and  improved  products  in  the 
management  and  operation  of  public 
transportation  systems. 


§  641.103  Definitions. 

(a)  Capital  grants.  UMTA  capital 
assistance  projects  are  referred  to  in  this 
regulation  as  capital  grants,  whether  the 
assistance  instrument  is  a  grant, 
cooperative  agreement  or  loan. 

(b)  Grantee  refers  to  the  recipient  of 
an  UMTA  grant,  cooperative  agreement 
or  loan  intended  to  assist  with  new 
product  introduction,  whether  funded 
solely  from  Section  3(a)(1)(C)  or  jointly 
from  3(a)(1)(C)  and  Section  6. 

(c)  Product  improvements  are  those 
incremental  new  developments  and 
modifications  of  existing  technology 
which  are  incorporated  into  standard  or 
commercially  available  transportation 
equipment,  software  or  services,  as  a 
normal  part  of  product  upgrading, 
reflecting  purchaser  demands  or 
advantages  which  accrue  to  suppliers  or 
users.  Product  improvements  have  minor 
effects  on  other  components  or 
subsystems  within  the  assembled 
systems. 

(d)  Major  Innovations  are  new 
technologies,  service  improvements  or 
software  which  are  significantly 
different  from  existing  products, 
components  or  subsystems  in 
operational  service.  Major  innovations 
affect  or  alter  the  operational 
characteristics  of  other  components  or 
subsystems  within  the  assembled 
system. 

(e)  Section  3(a)(1)(C)  grants  are 
capital  assistance  projects  which,  in 
addition  to  meeting  all  the  usual 
requirements,  terms,  and  conditions  for 
assistance  under  Section  3  of  the  Urban 
Mass  Transportation  Act  are  subject  to 
technical  control  and  direction  by  the 
Office  of  Technology  Development  and 
Deployment. 

(f)  Extraordinary  project  costs  are 
costs,  incurred  by  the  grantee  or  UMTA, 
which  UMTA  determines  to  be 
necessary  to  the  successful  conduct  of  a 
technology  introduction  project. 
Extraordinary  project  costs  are  not 
normally  eligible  for  reimbursement 
under  the  terms  of  an  UMTA  capital 
grant  because  of  policy  or 
administrative  restrictions. 
Extraordinary  project  costs,  when 
deemed  appropriate  by  UMTA,  will  be 
funded  from  Section  6  money. 

(g)  UMT  Act.  The  Urban  Mass 
Transportation  Act  of  1964,  as  amended, 
49  U.S.C.  1601  et  seq. 

Subpart  B— General  Requirements 

§  641.301  Eligible  product  expenditures. 

(a)  Discretionary  capital  grant 
assistance  under  the  3(a)(1)(C)  program 
may  be  used  for  improved  facilities, 
equipment,  techniques,  and  methods  in 


the  provision  of  mass  transportation 
service. 

(b)  Funding  for  this  program  will  be 
used  for  appropriate  technology 
introduction  only  when: 

(1)  The  technology  has  reached  a  state 
suitable,  per  paragraph  641.303,  for 
introduction  or  application  in  providing 
public  transportation  service; 

(2)  Potential  benefits  to  the  grantee 
have  been  identified;  and 

(3)  The  grantee  has  demonstrated  that 
a  public  agency  has  agreed  to  assume 
the  local  share  and  attendant  risks 
associated  with  the  introduction  of  new 
technology. 

§  641.303  Tests  and  acceptance. 

(a)  Technology  introduction  for  either 
product  improvements  or  major 
innovations  must  meet  the  following 
tests  in  order  to  be  funded  as  part  of  an 
UMTA  capital  assistance  project: 

(1)  To  be  acceptable  for  3(aJ(l)(C] 
grants,  new  products  must  have 
successfully  completed  engineering  and 
prototype  testing  for  each  component 
(subsystem)  and  for  the  assembled 
product  (system).  Required  testing  is 
limited  to  those  factors  which  are  likely 
to  be  affected  by  these  improvements. 

.  (2)  All  such  improvements  must  have 
been  successfully  tested  in  their 
operational  environment  using  at  least 
prototypes  on  a  limited  scale. 

(b)  In  addition  to  those  requirements 
in  paragraph  (a)  of  this  section,  a  field 
demonstration  must  be  conducted  for 
major  innovations  to  establish  the 
utility,  economic  feasibility,  and,  where 
applicable,  the  public  acceptance  of  the 
product. 

(c)  Grantees  may  mandate  certain 
tests  as  a  condition  of  acceptance  of  the 
product.  The  cost  of  testing  may  be 
reflected  in  both  the  grantee’s  grant 
application  and  grant  proposal. 

(d)  Grantees  are  responsible  for 
asuring  UMTA  that  tests  under 
paragraph  (a)  and  (b)  of  this  section 
have  been  conducted.  As  a  basic 
requirement  for  projects  selected  for 
Section  3(a)(1)(C)  funding  assistance, 
grantees  must  assure  UMTA  that 
manufacturers  have  conducted  adequate 
engineering  and  pre-production  tests  of 
subsystems  and  of  the  fully  assembled 
systems  and  will  demonstrate/document 
this  to  purchasers.  UMTA  reserves  the 
right  to  concur  with  any  test  plan  prior 
to  approval  of  the  Section  3(a)(1)(C) 
application. 

(e)  Where  the  national  importance  of 
the  innovation  warrants,  UMTA  may 
decide  that  capital  assistance  funds  may 
be  made  available  to  purchase  facilities 
and  equipment  for  the  field  trials  and 
limited  operational  tests  indicated  in 
paragraphs  (a)(2)  and  (b)  of  this  section. 
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Facilities  and  equipment  purchased 
under  this  clause  must  still  meet  those 
requirements  indicated  in  paragraph 

(a)(1)  of  this  section. 

§  64 1 .305  Recoupment  of  extraordinary 
costs. 

In  those  instances  where  the 
Government  has  contributed  financial 
assistance  for  the  research  and 
development  of  new  technology,  UMTA 
will  determine  whether  a  special 
competitive  advantage  in  the  private 
commercial  or  international  market  is 
likely  to  accrue  to  the  supplier  of  a 
newly  introduced  product  or  technology 
assisted  under  this  program.  If  so, 

UMTA  may,  in  its  discretion, 
recommend  that  the  grant  document 
contain  special  terms  and  conditions  by 
means  of  which  extraordinary  project 
costs  to  UMTA  or  the  grantee  may  be 
recovered,  in  whole  or  in  a  part,  through 
reimbursement  by  the  supplier  from 
profits  derived  from  future  sales 
revenues  (e.g.,  pro-rated  on  the  basis  of 
a  fixed  amount  per  unit  sold).  The 
following  considerations  will  be 
reflected  in  UMTA’s  administration  of 
this  policy: 

(a)  Royalties  will  not  be  required 
unless  the  commercial  product 
developed  under  the  contract  is 
profitably  sold. 

(b)  Royalties  will  cease  when  the 
Federal  Government’s  investment  in  the 
development  is  reimbursed. 

(c)  Royalties  will  not  be  so  high  as  to 
price  the  product  out  of  the  market. 

§  641.307  Recoupment  provisions. 

If  UMTA  determines  that  the  grantee 
is  likely  to  bear  a  substantial  share  of 
extraordinary  project  costs,  any 
recoupment  from  the  supplier  of  such 
costs,  pursuant  to  §  641.305  of  this  part, 
may  be  deemed  to  reduce  the  net  project 
cost  of  the  capital  grant  for  product 
introduction.  If,  however,  extraordinary 
project  costs  are  expected  to  be  borne 
entirely  by  the  Government,  the  terms  of 
the  supplier’s  third-party  contract  may 
require  that  a  pro-rated  amount  of  future 
revenues  derived  from  commercial  sales 
of  the  new  product  may  be  reimbursed 
directly  to  UMTA,  not  to  exceed  the 
initial  level  of  Government  financial 
participation. 

§641.309  Patents,  inventions,  and  rights 
in  data. 

Although  the  primary  purpose  of  this 
program  is  to  foster  the  introduction  of 
already  developed  projects  into  public 
transportation  service,  capital  grant 
projects  for  new  product  or  technology 
introduction  may,  directly  or  indirectly, 
provide  Federal  support  for  additional 
research  and  product  development 


which  produces  patents,  inventions  or 
data  to  which  the  Federal  Government 
may  have  rights. 

§  64 1 .3 1 1  Special  contract  clauses. 

UMTA  reserves  the  right  to  draft 
appropriate  special  clauses,  for  use  in 
third-party  contracts  with  suppliers  of 
new  products,  that  may  be  needed  to 
provide  for  recoupment  of  extraordinary 
project  costs  or  for  securing  the 
government’s  rights  to  patents, 
inventions,  and  data. 

§  641.313  Civil  Rights  Act  Title  VI 
responsibilities. 

The  grantee  shall  administer  its 
Technology  Introduction  Program  in 
such  a  manner  as  to  assure  that  no 
person  in  the  United  States  shall,  on  the 
grounds  of  race,  color,  sex,  or  national 
origin  be  excluded  from  the 
participation  in,  be  denied  the  benefits 
of,  or  otherwise  be  subjected  to 
discrimination  under  the  program.  The 
requirements  concerning  Title  VI 
responsibilities  are  in  Part  21  of  this 
Title. 

§  64 1 .3 1 5  Equal  employment  opportunity. 

Grant  recipients  shall  not  discriminate 
against  any  employee  or  applicant  for 
employment  because  of  race,  color, 
religion,  sex  or  national  origin  according 
to  UMTA  Circular  1155.1. 

§  64 1 .3 1 7  Minority  business  enterprise 
obligation. 

That  grant  recipient  shall  administer 
its  Technology  Introduction  Program  in 
such  a  manner  as  to  assure  that  minority 
business  enterprises  as  defined  in  Part 
23  of  this  Title  have  the  maximum 
opportunity  to  participate  in  the 
performance  of  contracts  and 
subcontracts  financed  in  whole  or  in 
part  with  Federal  funds  under  this 
program.  In  this  regard  all  grant 
recipients  shall  take  all  necessary  and 
reasonable  steps  in  accordance  with 
Part  23  of  this  Title  to  ensure  that 
minority  business  enterprises  have  the 
maximum  opportunity  to  compete  for 
and  perform  contracts.  Grant  recipients 
and  their  contractors  shall  not 
discriminate  on  the  basis  of  race,  color, 
national  origin  or  sex  in  the  award  and 
performance  o;  Department  of 
Transportation  assisted  contracts. 

§  64 1 .3 1 9  Compliance  with  regulations 
concerning  handicapped  Individuals. 

The  grant  recipient  shall  administer 
its  Technology  Introduction  Program  in 
such  a  manner  as  to  assure  that  no 
otherwise  qualified  handicapped 
individual  shall,  solely  by  reason  of  his 
handicap,  be  excluded  from  the 
participation  in,  be  denied  the  benefits 
of.  or  be  subjected  to  discrimination 


under  the  program.  The  regulations 
governing  non-discrimination  on  the 
basis  of  handicap  are  in  Part  27  of  this 
Title. 

§  64 1 .32 1  Environmental  requirements. 

For  each  project  selected  for  funding 
by  UMTA  and  prior  to  the  obligation  of 
any  program  funds,  the  applicant  must 
comply  with  the  environmental 
procedures  described  in  Part  622  of  this 
Title. 

§  641.323  Labor  protection  requirements. 

(a)  Each  applicant  shall  make  fair  and 
equitable  arrangements  to  protect  the 
interest  of  employees  affected  by  an 
UMTA  grant,  as  required  by  Section 
13(c)  of  the  UMT  Act. 

(b)  Section  13(c)  of  the  UMT  Act  is 
administered  by  the  Department  of 
Labor  in  accordance  with  guidelines 
published  in  29  CFR  Part  215.  Section 
215.2  of  the  guidelines  sets  out  the 
information  that  must  be  included  in  a 
grant  application. 

(c)  Each  application  must  contain 
information  to  assist  the  Secretary  of 
Labor  in  certifying  that  fair  and 
equitable  arrangements  have  been  made 
to  protect  affected  employees.  Such 
information  must  include  the  names  and 
addresses  of  labor  unions  representing 
employees  of  the  transit  systems  to  be 
assisted  and  any  other  transportation 
systems  to  be  affected. 

(d)  The  grant  agreement  will  specify 
the  terms  and  conditions  of  the 
arrangements,  as  certified  by  the 
Secretary  of  Labor. 

641.325  Local  Share. 

UMTA  must  be  assured  by  the 
applicant  that  at  least  20  percent  of  net 
project  cost  is  or  will  be  available  in  a 
form  and  derived  from  sources 
satisfactory  to  UMTA. 

641.327  Public  Hearing  Requirement. 

(a)  After  a  potential  grantee  has  been 
invited  to  submit  an  application 
pursuant  to  §  641.513  of  this  part,  each 
potential  grantee  must  provide  the 
opportunity  for  a  hearing  by  publishing 
a  notice  that  a  hearing  will  be  held  if  a 
written  request  for  a  hearing  is  received. 

(b)  Each  potential  grantee  must 
provide  the  public  at  least  thirty  days  to 
request  a  public  hearing. 

(c)  If  a  written  request  for  a  hearing  is 
received  by  a  potential  grantee  after 
publication  of  the  notice  required  by 
paragraph  (a),  the  potential  grantee  must 
hold  a  hearing. 

(d)  Each  notice  must  be  published  in  a 
newspaper  of  general  circulation, 
including  newspapers  oriented  to  the 
minority  community,  in  the  proposed 
service  area  of  the  proposal. 
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(f)  Each  notice  required  by  paragraph 

(a)  of  this  section  must  describe  the 
proposed  project  in  detail  sufficient  to 
inform  the  public  of  the  following: 

(1)  The  name  of  the  potential  grantee. 

(2)  The  location  or  service  area  of  the 
proposed  project. 

(3)  A  description  of  the  proposed 
project. 

(g)  Each  notice  must  indicate — 

(1)  That  views  of  interested  parties 
may  be  submitted  orally  or  in  writing  at 
the  hearing. 

(2)  That  a  copy  of  the  application  and 
the  transcript,  if  a  hearing  is  held,  is 
available  for  public  inspection,  and  state 
the  location  where  the  copies  are 
available. 

(3)  That  any  person  interested  in 
having  a  public  hearing  held  must 
request  the  hearing  in  writing. 

(4)  That  if  any  written  request  is 
received,  a  hearing  will  be  held. 

(5)  The  name  of  the  person  and  the 
address  to  which  the  written  request 
must  be  sent. 

(6)  The  deadline  for  submission  of 
request  (at  least  thirty  days  after 
publication  of  the  notice). 

(h)  If  a  written  request  for  a  public 
hearing  is  received,  a  notice  containing 
the  subject,  date,  and  location  of  the 
hearing  must  be  published  at  least  twice 
in  newspapers  of  general  circulation  in 
the  proposed  service  area  of  the 
proposal,  including  newspapers  oriented 
to  the  minority  community.  The  first 
notice  must  be  published  at  least  30 
days  before  the  date  of  the  hearing.  The 
second  notice  may  be  published  at  any 
time  preceding  the  hearing. 

(i)  At  the  hearing,  interested  persons 
may  submit  evidence  and 
recommendations  in  writing  or  orally 
with  respect  to  the  proposed  projects. 

(j)  If  a  public  hearing  is  held,  the 
applicant  must  assure  that — 

(1)  A  transcript  of  the  hearing  is  made; 

(2)  The  transcript  is  kept  on  file;  and 

(3)  The  transcript  is  available  for 
public  inspection.  (The  transcript  may 
be  an  electronic  tape  recording.) 

(k)  Each  potential  grantee  must  submit 
a  certified  copy  of  the  transcript  of  a 
hearing  if  held,  with  its  application.  If  no 
hearing  is  held,  each  potential  grantee 
must  submit  a  certified  copy  of  the 
notice  required  by  paragraph  (a)  of  this 
section  with  its  application. 

(l)  If  UMTA  determines  that  the  notice 
of  intent  to  hold  a  public  hearing  or  the 
public  hearing  itself  (if  held)  was 
inadequate  to  give  interested  parties  an 
adequate  opportunity  to  present  their 
views  with  regard  to  the  proposed 
project,  UMTA  may  require  the 
applicant  to  publish  an  additional  notice 
or  to  conduct  an  additional  hearing. 


641.329  Charter  bus/School  bus. 

No  recipient  may  engage  in  charter  or 
school  bus  operations  using  financial 
assistance  provided  under  this  part 
except  as  may  be  allowed  by  Section 
3(f)  and  (g)  of  the  UMT  Act  or  the 
implementing  regulations  in  48  CFR 
Parts  604  and  605. 

641.331  Planning. 

The  planning  requirements  of  Section 
8  of  the  UMT  Act  and  the  Planning 
Assistance  and  Standards  regulations 
pertaining  to  the  transportation 
improvement  program  and  other  matters 
at  49  CFR  Part  613  must  be  met  prior  to 
grant  award. 

641.333  Capability. 

The  Grantee  must  demonstrate  to 
UMTA  that  it  has  or  will  have — 

(a)  The  legal,  financial,  and  technical 
capacity  to  carry  out  the  proposed 
project;  and 

(b)  Satisfactory  continuing  control, 
through  operation  or  lease  or  otherwise, 
over  the  use  of  the  project  equipment  or 
facilities. 

Subpart  C — Project  Selection, 
Approval,  and  Management 

§  64 1 .50 1  Proposal  solicitation. 

At  the  start  of  each  fiscal  year,  the 
UMTA  Administrator  will  request 
project  proposals  for  this  program. 

§  641.503  Proposal  submission. 

Potential  grantees  must  submit 
proposals  to  the  appropriate  UMTA 
regional  offices  with  a  copy  to  the 
Associate  Administrator  for  Technology 
Development  and  Deployment  (UTD-1), 
UMTA  Headquarters,  Washington,  D.C., 
no  later  than  December  1.  Proposals 
shall  contain  anticipated  costs  and 
approximately  two  pages  of  technical 
description.  In  addition,  the  proposals 
shall  verify  that  the  candidate 
technology  has  met  the  requirement 
outlined  in  §  641.303  of  this  part. 

§  641.505  Private  mass  transportation 
companies. 

If  the  Technology  Introduction 
Program  will  be  used  to  provide,  by 
contract  or  otherwise,  for  the  operation 
of  mass  transportation  facilities  or 
equipment  in  competition  with,  or 
supplementary  to,  the  service  provided 
by  an  existing  private  mass 
transportation  company,  the  proposal 
must  contain  sufficient  information  to 
permit  the  UMTA  Administrator  to  find 
that  the  assistance  is  essential  to  the 
Transportation  Improvement  Program 
(TIP)  and  that  such  a  project,  to  the 
maximum  extent  feasible,  provides  for 
the  participation  of  private  mass 


transportation  companies.  This 
information  must  include: 

(a)  A  description  of  the  nature  and  the 
extent  of  the  competitive  or 
supplemental  public  and  private  mass 
transportation  services; 

(b)  An  explanation  of  why  the 
operation  assistance  is  essential  to  the 
program  of  projects  in  the  TIP;  and 

(c)  A  description  of  the  extent  to 
which  private  mass  transportation 
companies  in  the  urbanized  area 
participate  in  the  program  of  projects  in 
the  TIP. 

§  641.507  Proposal  evaluation  and 
ranking. 

All  proposals  will  be  evaluated  and 
ranked  by  February  1. 

§  641.509  Criteria  to  be  used  for  proposal 
evaluation. 

Proposal  evaluation  shall  be  based  on: 

(a)  Expected  and  identified  benefits  of 
the  new  products  in  terms  of  improving 
public  transportation  service  and 
productivity,  reducing  the  total  cost  of 
such  service,  and/or  meeting  national 
objectives  (such  as  energy  conservation, 
revitalizing  urban  centers  or  improved 
accessibility  of  public  transportation  for 
handicapped  persons); 

(b)  Suitability  of  the  project  for  capital 
funding  in  terms  of  technological  risks 
associated  with  delivering  a  product 
acceptable  for  routine  use  in  transit 
operations; 

(c)  Degree  to  which  Federal 
sponsorship  and  financial  participation 
of  initial  deployment  of  the  new  product 
is  necessary  because  of  technical  or 
market  risks  or  lack  of  available  private 
venture  capital  sufficient  to  fund  initial 
operational  deployment; 

(d)  Evidence  of  support  for  the 
proposed  project  by  transit  operating 
bodies,  potential  supplier(s)  and 
potential  users  of  the  new  or  improved 
product; 

(e)  Estimated  cost  of  the  project 
(including  level  of  grantee  or  private 
participation),  whether  to  be  incurred  by 
UMTA  and/or  the  prospective  grantee, 
in  proportion  to  expected  benefits  and 
available  discretionary  capital 
assistance  funding; 

(f)  Likelihood  that  the  supplier(s)  will 
market  the  new  product  to  the  public 
transportation  industry  assuming  the 
project  succeeds  in  establishing  its 
benefits; 

(g)  Management  and  technical 
capability  of  prospective  grantee  to 
successfully  conduct  and  administer  the 
project; 

(h)  Plans  for  full  implementation  of 
technology  by  a  property  if  project  is 
successful; 
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(i)  Potential  for  industry-wide 
utilization  if  project  is  successful;  and 

(j)  The  extent  to  which  provision  has 
been  made  to  involve  private  mass 
transportation  companies. 

§  641.51 1  Notification  to  potential 
grantees. 

After  the  proposals  have  been 
evaluated  and  ranked,  the  appropriate 
regional  office  shall  notify  a  potential 
grantee  of  the  selected  projects:  The 
grantee  must  update  its  transportation 
improvement  plan  at  this  time  to  include 
the  proposed  projects. 

§  64 1 .5 1 3  Grant  application  and  approval. 

(a)  After  notification  of  proposal 
selection  the  regional  office  will  assist  a 
potential  grantee  in  preparation  of  a 
Technology  Introduction  Program  grant 
application  in  accordance  with  the 
normal  grant  application,  UMTA  Order 
1000.2,  Application  Instructions  for 
Capital  Grant  Projects. 

(b)  In  addition,  a  Section  6  grant 
application  may  be  requested  for 
extraordinary  project  costs. 

(c)  At  a  minimum,  the  project 
description  must  contain: 

(1)  A  statement  of  objectives; 

(2)  A  description  of  proposed  project 
with  a  statement  of  the  benefits  to  be 
derived; 

(3)  A  cost  description  of  proposed 
project,  including 

(i)  A  description  of  capital  costs; 

(ii)  A  description  of  other  costs; 

(4)  An  identification  of  other 
participating  organizations  and  their 
responsibilities; 

(5)  A  statement  of  commitment  or 
letter  of  endorsement  by  other  involved 
organizations,  if  any; 

(6)  A  commitment  of  other  Federal, 
State  or  local  funds  or  programs  to  share 
in  the  cost  of  the  project; 

(7)  A  description  of  how  project  will 
be  ironitored  and  evaluated; 

(8)  A  plan  for  technical  review, 
technical  reporting,  and  problem 
reporting; 

(9)  A  project  time  schedule  and 
funding  plan; 

(10)  A  technical  description  of  local 
funding; 

(11)  Assurances  of  testing  per 
§  641.303  of  this  part;  and 

(12)  A  cover  summary  sheet 
containing  the  following: 

(i)  The  name,  address  and  telephone 
number  of  the  applicant  agency; 

(ii)  The  contact  person  responsible  for 
the  proposed  project; 

(iii)  The  total  amount  of  Federal  funds 
being  requested  under  the  program 
divided  into  capital  costs,  operating 
costs,  and  monitoring  and  evaluation 
costs; 


(iv)  The  amount  of  funding 
commitments  or  participation  of  other 
Federal,  State  or  local  programs  and 
contributions;  and 

(v)  The  duration  of  service  to  be 
provided. 

(d)  Applicants  shall  submit  their 
completed  application  to  the  appropriate 
regional  office,  which  will  review  them 
for  compliance  with  administrative 
requirements  specified  in  this  Title. 
Applications  will  also  be  reviewed  for 
technical  content  by  the  Office  for 
Technology  Development  and 
Deployment  before  the  application  is 
approved  for  Section  3(a)(1)(C)  funding. 

§641.515  Grant  management 

The  regional  offices  will  be 
responsible  for  the  overall  management 
of  each  project,  with  the  exception  of 
technical  management.  The  Office  for 
Technology  Development  and 
Deployment  (UTD)  will  be  responsible 
for  the  technical  management  of  each 
project. 

§  641.517  Project  evaluation  and 
Information  dissemination. 

The  Associate  Administrator  for 
Technology  Development  and 
Deployment  is  responsible  for 
conducting  evaluations  of  Technology 
Introduction  Projects  and  for 
disseminating  those  evaluations  and 
other  information  resulting  from  such 
projects. 

Theodore  C.  Lutz, 

Administrator. 

January  14, 1981. 
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